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PART 1

L

Financial Statements of the Corporation

Statement of Condition
December 31, 1974

Assets

Current Assets

Cash on hand and in bank
Philippine Government obligations
Accrued interest receivable
Inventory of supplies and materials
Other current assets

Total Current Assets

Assets Acquired in Bank Assistance and Deposit
Subrogation Transactions

Cash on hand and in transferee banks
Time deposit

Loans to banks

Investment in banks

Subrogated claims paid

Total
Fixed Assets

$19,140,748.70

20,308,700.00
365,714.79
35,630.19
7,355.08

P 2945851
2,042,000.00
320,000.00
5,000.00
46,273,465.31

TOTAL ASSETS

P39,858,048.76

P48,669,923.82

Furniture and fixtures P173,564.66 -

Less: Reserve for depreciation 78,219.08 P 95,345.58

Equipment P158,355.32

Less: Reserve for depreciation 74,810.86 83,544.46 178.890.04

Other Assets

Inventory of decals and standees ,

Deposit with other companies F %’gg‘%gg 5.162.65
»

P88,712,025.27




™

Liabilities, Reserve and Deposii Insurance l‘unds

Liabilities

Current Liabilities

Notes payable P62,857,647.29

Accrued interest payable 1,541,098.62
Due to officers and employees 23,990.09
23,438.70

Accounts payable ) '
Life insurance and retirement premiums

payable — GSIS 20,505.65
Salary and policy loans payable — GSIS ’ 8,447.75
9,5652.62

Income tax withheld

Estimated taxes payable 5,823.17
Deferred assessment income 1,928.14
Total Current Liabilities P64,492,332.03

Reserve for Insurance L.osses 17,305,000.00

Deposit Insurance Funds

Permanent deposit insurance fund P 5,000,000.00
1,914,693.24 6,014,693.24

Add: Accumulated net income

TOTAL LIABILITIES, RESERVE AND DEPOSIT INSURANCE FUNDS P88,712,025.27



Statement of Income and Expenses
For year ended December 31, 1974

Income:

‘Assessment income
Interest earned on Philippine
Government Obligations, bank loans and

on deposits

Total Income

Deduct Expenses:

Provision for insurance losses

Interest on notes payable

Salaries

Other personnel expenses (cost of living
allowances, medical and hospitalization,

life insurance and retirement premiums, etc.)

Rental and related expenses

Taxes expense

Travel-local

Advertising and promotion

Retainers’ fees

Communication expense

Supplies and materials used

Depreciation expense

Other expenses

Total Expenses

Net Income

P 9,067,397.87

1,928,015.84 /
P10,995,413.71

P 4,925,000.00
2,190,249.40 .
1,487,041.74.,

1,039,499.23 1
393,571.12 -
280,000.00
274.884.09

74,280.54
66.771.35 -
58,776.93 1
48,399.15 *
33,190.95 .
87,660.89 |

P10,959,275.39

P 36,13832
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SUBROGATED CLAIMS PAID

By Closed Banks
As of December 31, 1974

Under R.A. 3591, As Amended

Name of Closed Bank

Continental Bank
Provident Savings Bank

Philippine National Cooperatﬁm Bank 4,550,441.44
Rural Bank-of Balagtas 242,286.33
Rural Bank of Binalbagan 2,854.82
Rural Bank of Faire 97.27
Rural Bank of Guimba 2,825.98
Rural Bank of La Carlota 435.36**
Rural Bank of Nabua 2,252.12
Rural Bank of Natividad 58,074.79
Rural Bank of Obando 1,180,131.07
Rural Bank of Villasis 5,486.03
TOTAL P46,273,465.31

Under R.A. 5517

Fidelity Savings and Mortgage Bank

AMOUNT

P28,676,721.67*
11,550,958.53

P 2,250,178.05

Island Savings Bank 4,750,015.22
Overseas Bank of Manila 5,455,56560.01
Surigao Development Bank - 257.30
Rural Bank of Lucena 2,060,015.57
Rural Bank of Tayug 17,240.25
Rural Bank of Urdaneta 818.90
TOTAL P14,534,075.30
* Pay-off is still going or at Continental Bank.
+1 This Bank was re-opened by the Central Bank. Amount represcnts the L4

balance of insured deposits paid.
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PART 11
* Banking Developments

Summary of Banking Developmentis

Among the significant featureé of this year’s banking developments were the
following:

#he number of banks under the PDIC’s P10,000 ‘deposit insurance cover was
increased from 744 in Deceinber 1973 to 823 in December 1974. Of these, 37 (in-
cluding the PNB and the Land Bank of the Philippines) were commercial banks,
10 were savings and mortgage banks, 34 were development banks, 38 were stock
savings and loan associations, and 704 were rural banks. The corhmercial-,— savings,
and development banks had a total of 1,027 branches, agencies and extension offices
at the close of 1974.

The number of private commercial banks, however, was reduced from 89 to 37
due to mergers and/or consolidations and the closure of one commercial bank. The
Bank of Asia and the First Insular Bank of Cebu merged sometime in March 1974
into the Insular Bank of Asia and America with equity participation of the Bank
of America. The Peoples BTC also merged with the Bank of the Philippine Islands
in May of the same year. These mergers were accomplished in line with the gov-
ernment’s program of stre;rgthening the capital base of the private commercial
banking system. On the other hand, the Continental Bank was forced to stop its
operations orr June 24, 1974 by the Central Bank.

Assets of the banking system excluding rural banks expa.ﬁded at the average
quarterly rate of 9.29 per cent or nearly the same rate as that of the previous
year. Assets totalled P51,259 million in 1974.

Deposits at year-end amounted to P21,619 miliion, or an increase of 23.7 per
cent fl‘OEl P17,476 million. The number of deposit accouhts correspondingly grew
by 1,349,904 or 16.32 per cent.

Total capital accounts registered a relatively high increment of growth of 34.4
per cent from 1973’s level of P4,886 million.

The banking system’s net earnings for the period reached $634.8 million, up
39.9 per cent or P181.1 million. Gross earnings cxceeded the previous year’s level

by $1,877.1 million to amount to P4,183.4 million.



i

I:I_umber of Banking Offices

There were 823 banking offices in operation by year-end of 1974. This repre-

sents an increase of 79 offices over the 744 din 1973.

The number of commercial banks decreased from 89 to 37 in 1974 with the
consolidation of Bank of Asia and Insular of Cebu into the Insular Bank of Asia
and America, the merger of the Peoples Bank with the Bank of the Phlhppme Is-
lands and the closure of the Continental Bank. Though established earlier, it was
only in 1974 that Land Bank was included in our statistical reporting. The 37
commercial banks established seventy-five (15) branches, agencies and offices.
Two new development banks — the Bataan DB and the Calapan DB, started
operations in 1974. In addition, seven new branches and agencies were opened.
The rural banking network further expanded during the year with seventy-six

(76) new rural banks.
Three more stock savings and loan associations were established bringing the

total to thirty-eight.

No new savings and mortgage bank was organized during the year. However,

the ten (10) which are already in existence added thirteen (13) more branches in

1974.
Table 1 shows the number of banking offices classified as to type of banks.
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Statement of Condition
Philippine Banking System

The Philippine banking system’s assets which amounted to P35,979 million at
the end of 1973 increased to P51,259 million at the end of 1974, or an increase of
P15,280 million. Around PQ,,646 million or 63.1 per cent of ;che dncreaée in assets
was attributed to the expansion in the loan portfolios which grew at the rate of
44.8 per cent, or from P21,506 million to P31,152 million.

The increase in the cash position as well as in the investment portfolio of the
banking system improved its liquidity position by P3,424 million.

On the other hand, the heavy inflow of deposits and the increase in bills pay-
able swelled total liabilities to P44,690 million, or an increase of P13,597 million.
Deposits, which averaged a 5.8 per growth throughout the four-quarter period,
totalled to P21,619 million, up by P4,143 million from last year's level. Bills pay-
able increased by P7,288 million to P15,670 million, growing at the average rate of
17.0 per cent during the four quarters ending 1974.

Overall capital accounts of the system expanded by P1,681 million to P6,567
million, mainly due to the program undertaken by the commercial banks to increase
each their paid-in capital to P100 million.

The consolidated statement of condition of the Philippine banking system by

quarter is shown in Table 2.

Earnings and Experses of the Philippine Banking System

The Philippine banking system excluding rural banks and stock SLAg aggre-
cated net earnings after income tax deductions of P630.7 million for 1974. These
net earnings were 28 per cent higher than those attained in the previous year of
P453.7 milliﬂon'. They were realized from interest and discount on loans and advance;,
from commissions, fees, and other charges, and from interest on invesiment secu-
rities.

Of the net earnings, however, the commercial banking system, which included
{he PNB and the Land Bank of the Phiippines, accounted for 82.5 per cenet (or
P523.9 million).

o

This analysis is reflected in Table 3.
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Number of Deposit Acoounts of the Banking System

Depositor’s confidence in the banking system remained strong as ever-as the
number of deposit acqounts of the banking system rose from 8,269,892 in 1973 to
9,619,796 in 1974, or an increment of 1,349,904. This growth was attributed to in-
creases in the number of deposit accounts of commercial banks by 651,909 or 12.86
per cent; savings banks by 386,669 or 16.08 per cent; development banks by 74,336
or 23.38 per cent; and stock savings and loan associations by 236,990 or 49.36 per
cent.

On a quarterly basis, the overall growth shown in Table 4 of the number of
deposit accounts of the banking system averaged 337,326, as follows: December
1973-Malch 1974, 675,873; March 1974-June 1974, 347,309; June 1974-September
1974, 477,074, September 1974-December 1974, (163,617).

12



Commercial Banks

Statement of Condition By Quarter

Tremendous growth is registered in the total assets of the country’s thirty-

seven (37) commercial banks. A growth of almost 45% or P13,277 Million is a re-

cord achievement, exceeding last year's growth rate of 42.6 per cent.- The growth
rate was more or less even during the first three quarters of the year, accounting
for 60% of the growth. It was during the fourth guarter, however, where the in-
crement was the highest, almost 40% of the annual growth.

The loan portfolio increased by £9,175 Million or 53% from P17,224 Million in
1973 to P26,399 Million in 1974. The growth was more or less constant during the
four quarters. The liquid resources of the commercial banks increased by 36% of
P1,944 from December, 1973 total of P5,376 Million. Almost 86% of this growth
took place during the fourth quarter. The investments in bonds and other securi-
ties rose by 29% from P4,425 Millionr in 1973to P5,700 Million in December, 1974.
The assets other than those already mentioned accounted for the other P883 Mil-
lion of the total increase in the resources of the system.

The increase in resources was principally financed by bills payable and by de-
posits. Bills payable increased by P6,283 Million or 1029 during the year. The
increase was uniformly realized during the first, third and fourth quarters. The

second quarter did not produce a comparable rate of increase. The deposits in-
creased by 229% from P15,771 Million in 1973 to P19,262 Million in 1974. A little
over half of this increase was registered during the fourth quarter.

The stockholders financed P1,546 Million of the increase in resources. Thg,
paid-in capital accounts rose by P1,384 Million or 629 of 1973 total of P2,204 Mil-
lion. The reinvested earnings registered a net increase of P152 Million. (Refer to
Table 5 for details.)

13



Garnings and Expenses

Commercial Banks

In 1974 the country’s thirty-seven (37) commercial banks grossed P3.5 billion
as against 1973 P2.3 Billion. Thig represenis 53.7% growth over 1973.

» increase from P1.8 Billion im 1973

in earnings
The operating expenses registered a 54.79
to P2.8 Billion in 1974. Among the expenses, the interest and discount on money

porrowed (excluding interest on deposits) had the highest rate of increase of 104 %

from P473 million to P966 million.

The net earnings before taxes totalled P771 million during the year, up by 51%

or P261 million over that of last year. As regards income tax, the commercial

banking system paid the government P82 million or 72% more than last year’s P114

million.
Table_6_gives the combined statement of operations.

Quarterly Growth of the Number of Deposit Accounts

of Commearcial Banks

From 5,067,569 in 1973, the number of deposit accounts of commercial banks

to 6,174,922 in 1974, or an addition of 1,107,353 accounts.

went up
Bank of America, by 1,269; First

The banks whose accounts decreased were:
National City Bank, by 2,745; Philippine Bank of Communication, by 4,775; and

Prudential Bank, by 3,675. (Table 7.
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Rankings of Commercial Banks

Significant changes occured in the rankings of commercial banks from 1973’s
rankings, as follows:

In assets: BPI jumped from 11th place to 8rd place presumably due to its
merger with the People BTC; FEBTC advanced three ranks higher to Tth place
previously occupied by Consolidated. On the other hand, PCIB dropped one Tank to
4th; RCBC, from 4th to 5th; China BC, from 5th to 6th; Equitable BC, from 6th
to 10thv; and Consolidated, from Tth to 11th. The PNB retained its premier posi-
tion while FNCB remained in 2nd position. Manila Bank and 'Me_tropolitan Bank
similarly retained their positions in gth and 9th, respectively.

In deposits: Those that upped their ranks were: BPI, from 7th to 3rd, FE-
BTC, from 10th to 7th; Metropolitan, from 11th to 5th; and Prudential, from 9th
to 8th. Downgraded were: PCIB, from 6th to 9th; RCBC, from 5th to 10th; China,

from 8th to 11th; EQBC, from 4th te 6th; and Consolidated, from 3rd to 4th..

PNB and FNCB, as usual, did not change their ranks in 1st and 2nd, respectively.

In capital accounts: The members of the top ten according to rank were:
PNB, Land Bank of the Philippines, BP1, China BC, FEBTC, Equitable BC, PCIB,
CBTC, Philippine Trust Co., and Chartered Bank. China, Equitable and Chartered
occupied lower ranks in 1974 than in 1973. PNB’s, BPI's, and FEBTC's ranks were
those of 1973. The newcomer in the top ten was Philippine Trust Co. which was in
27(h in 1973 rankings as to deposits.

These rankings are depicted in detail in Table 8.
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Savings and Mortgage Banks

Statement of Condition By Quarter

The savings banking sector generated an increase of P156 Millionr or 15% rise
in resources from 1973 total of P1,004 Million. The loan portfolio rose by P250 Mil-
lion. The investments in bonds and other securities decreased by P104 Million. "This
decrease helped finance the increase in the loan portfolio. Almost 50% of the net
increase in the resources was achieved during the last quarter of the year.

The increment in resources was principally financed by the deposit .liabilities
which rose by P142 Million or 14.5% from last year’s total of P819 Million. The
highest quarterly increase was realized during ihe fourth quarter. The stockholders
of the bank made available to the system a total of P14 Million additional capital
during the year.

Table_9_ shows the statement of condition of the savings banlks.

Earnings and Expenses

Savings and Mortgage Banks

The operations of the ten (10) savings and mortgage banks netted the system
only P13 Million in 1974. This registered a 4.569% increase over 1973’s P12.5 Mil-
lion net income. : ‘

The current operating earnings amounted to P112.7 Million, up by 17%6 or
P16.6 Million over last year. The operating expenses likewise increased by P15
Million from P84 Million to P99 Million.

See Table 10 for details.
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Quarterly Growth of the Number of Deposit Accounts

of Savings and Mortgage Banks

The number of deposit accounts of savings and mortgage banks ﬁnprd\}éd con-
siderably as it posted a positive average growth per quarter of 3.80 per cent dur-
ing 1974. This compared with the negative growth of 0.87 per cent posted during
the four-quarter period in 1973. )

The totals posted by quarter were: first quarter, 2,5622,083; second” Quai‘tel*,
2,627,843 third quarter, 2,706,287; and fourth quarter, 2,790,889. Fronf 1978 to
1974, the number of deposit accounts expanded by 386,669 or by 16.08 per 'ce;{t.

Three savings banks reported decreases in the number of their deposif accounts
These were Monte de Piedad & 8B, Philippine SB, and Savings Bank of Manila.
Their combined accounts decreased by 30,053 or 4.27% from 1973. (See ’fableil

for details.)

Rankings of Savings and Mortgage Banks

The Banco Filipino S & MB and the Philippine SB again tbppeav aﬁ s-a'“\;in‘.gé,
banks in all categories of accounts in the rankings for the fourth quarfér of “1974‘.
They also topped in these accounts in previous ranking peniods. T

Family SB ranked No. 3 in assets, deposits, loan portfolio, and number of de-
posit accounts, but ranked No. 4 in investments and capital accounts. On the other
hand, Home SB kept to the No. § position in five selected accounts, namely, assets,
depositls, loans, investments, and capital accounts. It had consistently been in‘this
“position up to the end of the fourth quarter of 1974.

San Antonio SB and the Bank of Calape occupied the No. 9 and No. 10 posts,
respectively, as they had in the first, second, and third quarters of 1974. They also
were in the same posts as of the end of the fourth quarter of 1973. . y

Quarterly rankings of savings banks are shown in Table 12.
N
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in income taxes to the government.

)+ ’ -‘}pment Banks

Statement of Condition By Quarter

Total resources of the development banking system grew by £1,781 Million or
349% over last year’s total of P5,195 Million. This growth, however, was not evenly
distributed during the year; almost 609 of this being achieved during the last quar-
ter. Almost 97% of all this growth was earmed by the Development Bank of the
Philippines.

It is not the loan portfolio which had the highest increase. The lending opera-
tions of the development banking system brought about an increase of only P191
Million or 10.7% of the total increase im resources. . The highest increasc was in
“other property owned or acquired” which rose by P1,244 Million.

The increase in resources was financed principally by bills payable which rose
by P1,021 Million or 46 9 during the year. ‘Stockholders of the banks financed P113
Million of the increase, P37 Million by additional capital investments and the balancc
of P76 Million by reinvested earnings.

The deposits rose by 709% or P554 Million Trom last yea.r’é P786 Million, though
the year started off with a P144 Million -— decrease during the first ,quai'ter. There
was a partial recovery of P120 Million during the second quarter but the level ac-
hieved was still lower than December 1973 figure. It was during the third guar
ter that a net increase of P196 Million was achieved. The increment further rose

to P554 Million during the fourth quarter. Again DBP accounted for P418 Million o

the deposit growth. (Table 13.) ,

Earnings and Expenses

Development Banks

The current operating earnings of the development banking system totalled P53

Million in 1974. Of the earnings, it was the interest of P69 Million on investmen

securities which posted the highest rate of increase, 170%, over 1978’s P26 Milliol

After deducting the current operating expenses of P405 Million (up by P93 Mi

lion over 1973's P316 Million) the 1974 operations netted the development banks on]

P122.5 Million in income before.income taxes. The system contributed P25 Mﬂlic

Table 14 presents the consolidated report of earnings and expenses of develo

ment banks. : , ”
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Quarterly Growth of the Number of Deposit Accounts

of Development Bamks

The development banks dispiayed an irregular growth in the number of depo-
sit accounts. From 7.33 per cent during the first quarter, deposit accounts posted
a smaller growth of 4.58 per cent during the second quarter only to rise again to
5.46 per cent during the third quarter. During the fourth gquarter the growth
was much smalier at 4.22 pev cent. During the year the grewth was 23 per cent.

In absolute figures, the growth per quarter was as {ollows: first quarter, 23,310;
second quarter, 15,638 ; third quarter, 19,480; and fourth quarter, 15,908. The an-
nual growth was 74,336 from $17,964 in 1973 to 392,300 in 1974. (Table 15.)

Rankings of Development Banks

In this year’s rankings, Laguna DB led all private development banks in total

assets; in last year’s, it was in sixth place. Second Bulacan DB, which occupied

first place in 1973 rankings, moved dowm to second place in 1974; Cavite DB like-

wise moved down from second to third; Agro-Industrial DB, from fourth to eighth;
and Quezor DE, from eigh
on 10th — the positions they heid

| Changes in rankings as to deposits were also recorded in 1974, as follows: La-

th to ninth. Pasay City DB was on fifth and DB of Rizal

in previous rankings.

guna DB moved up from fifth to second; Bulacan DB, from sixth to fifth. Cavite
DB slid from second to third and Bulacan DB from third to sixth. Second Bulacan
DB, Second Laguna DB, Pasay City DB, Quezon DB, and Capitol City DB did not
move from their positions of previous rankings.

In rankings as to loan portfolio, the Second Bulacan DB and Cavite DB held
on to its second place and third place positions, respectively, of 1973. Laguna DB
improved from 6th to 4th, and Bulacan DB from 11th to 7th.

In 1974 as it was in 1973, the DBP led all development banks in all categories,

except in number of deposit accounts where iv ranked {ifth.

These changes are shiown in Table 16.

1y



Slock Savings and l.oan Assvcialions

Statement of Cendition By Quarter

In terms of tolal asset growth, 1974 proved to be another good ycar fox the

stock savings and loans associations. Percentage — wise the growth rate achieved

was 44.5 per cent over 1973's P146 Million total resources. The loans, discounls ant

advances accounted for P45 Miilion of the total increase of P65 Million.

The deposit growth rate of 49.1% exceeded last year's rate of 42.3 per cent

49.4 Million was evenly achieved during the four quarters.

This increase of P
aid-up equily by another P8.3 Million {ron

The bank’s owners upped their p

1975 {otal of P33.4 Million. (Table 17.)

Earnings and Expenses of Slock SLAs

The SLA industry improved its operations during 1974 when it realized

operatling profit of po 777 million.  This represenied an increase of P1.061 mullic
or 61.8 per cent over 1975,

The gross income of the industry increased by P9.102 millionr to P26.429 millio
of which inferest on var
joans in 1973 amounted to P11.1
The most noteworthy change, however,
reascd by 150.6 per cent from P1.098 milli

ious types of loans constituted 65.4 per cent. Inlecrest «
23 million and made up 64.2 per cenl of aross i

come. was in the “fees and other charge
component of gress income which inc
{0 P2.588 million.

Operating expenscs increased
come from P15,611 million to P

{0 P8.601 million forme

by a slightly smaller percentage (51.5 per ca

{han gross in 23 653 million. Interest cn deposit ]
bililies antounling d the biggesl expensc item. (Tleler
Table 18)
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Quarterfy Growth of the Number of Deposit Accounts

of Stock Savings and Loan Associations

; .
The number of deposit accounts of stock SLAs expanded progressively since

up to the end of the fourth quarter of 1974. The quarterly rates

the second quarter
second quarter, 7.7% per cent; third quarter, 8.92 per

of growth were as follows:
ent. The first quarter rate was much higher

cent; and fourth quarter, 3.22 per ¢
cent, up from

a9 o * 3
at 18.37 per cent. The percentage change from 1973 was 49.36 per

480,189 to 717,129, (Refer lo Table 19.)

Rankings of Sieck SLAs

LAs for 1074 showed Royal SLA, First Peso SLA and
ankings in assets as well as in deposits.

Tarlac SLA maintaining their 1

Cebu SLA kept its fourth rank in assets and its fifth rank in deposits. Davao SLA

similarly kept its {ifth rank in agselz and its fourth rank in deposits. Guagua SLA
8 to sixth in 1974, while it maintained its sixth rank

ved up from seventh in 1973
On the other hand, gecured SLA dropped from sixth to seventh and

from sevenih 1o eight in assets and deposits, respectively. Likewise, Homeowners
ped from eight to tenth and {rom ninth to eleventh, re-

SLA and Daily SLA drop
in deposits, the former kepts its ninth rank while the latter

venteenth.

Quarterly rankings of S
syrevious v

mo
in deposits.

spectively, in assets,
chimbed down from fifteenth to se
comer, joined the top ten in ninth position.

acccunts of stock SLA.

Taluwagan ng Bayan SLA, a new-

Table 20 shows the shifts in rankings

.

as to selected

I_:I_q_mber of Operating SLAs

With the addition of {hree new associations duving 1974, the number of ope-

SLAs was increased from a5 1o 88, exciuding branches and extension

rating stock

offices.

The new associatiors ] ning operations in 1974 were the Paluwagan ng

hegin
avan SLA in Ermita Manila; the Bataar i1 Dinalupi ot
Dayan S in Ermita, Manila; sataan SLA in Dinalupihan, Bataan; and the

Liberty SLA in Meycauayai, Bulacan
Table 21 shows the distribution of SLAs by reoion, as follows: Greater Ma
. el 3 ~ Dair o« |~

nila Area, 18; Ceniral Luzon, 9: Southern Luzen, 53 Dicol Negion, 1; Eastern Visa
. y L Pala i
yas, 2; Southern Mindanao 1; and Northemn Mindanao. 2.



Rural Banks .
Statement of Condition

The year 1974 proved to be a good year for the rural banks. Their total re-
sources increased by 53% or P728 Million from last year’s figure of P1,382.6 Million,
exceeding '1978’s growth rate of 40.8 per cent. In fact this year their resources
cveeeded the P2 Billion mark. Their agricultural loans increased by P590.7 Million
or 58.7 per cent. Investments in government securities likewise increased by P21
Million or 42 per cent. An improvement was noted in their liquidity position which
rose by 23% from last year’s P191 Million.

The deposit liabilities, exclusive of special deposits, rose by P139 Million. This
corresponded to a growth rate of 31.5% which is lower than 1973’s rate of 36 per
cent. The special deposits increased by 66% from P201.8 Million to P335.5 Million.
Bﬂls payable likewise registered an increase of 1129% {rom P325 Million to P689.8
M]lhon in 1974. '

" The rural bankers upped their paid-up equity by another P30 Million. Opera-
tions provided another P22.7 Million increase in total capital of the system. (Table 22.)

Income and Expenses of the Rural Banking System

The total gross earnings of the rural banking system for 1974 reached P153.7

million, which surpassed the previous year's level by P52.4 million or 51.7 per cent.
The biggest source of income arose from interest on agricultural loans amounting to
P109.5 million, up P35.4 million or 47.8 per cent from last yvear’s figure. The increase
m thls account indicated the system’s heavy reliance on agricultural financing.
. Operatmg expenses for the same period commensurately increased by P37.6 mil-
hon (01 48.8° per cent) to P114.7 million. Interest on deposit liabilities which in-
cluded special savings and time deposits formed the biggest component and anicunted
to PBS 1 million, which was more than the previous year’s level by P13.2 million or
602 per cent. Borrowings totalled P11.3 million and constituted the third biggest
expense 1tem

On the whole, the system operated profitably having realized net income of

¥39.0 million or 61.2 per cent over the income attained during the previous year.

(Refer to Table 23.) »



Changes in the Number of Rural Banks

There were 704 operating rural banks in the country at the

ent of 1974, an increase of 76 over the level in 1973. As T ble

shows, this growth, the nighest so far attained by the rural

banking system, was largely concentrated irn Iuzon. Of the 76 new
rural banke established, 39 {comprising more than 50 per cent) were
ir the Iuzon regicn. Tyenty-four rural banks were eetablished in
the Visayas and 135 in the Mindanac area.

™e organization of new rural banks was ir accordance with the
Ceniral Bank's program of expanding the network of rural banks in

the country to 1,00C by 1975.



Table 6 . CONSOLIDATED REPORT OF EARNINGS AND EXPENSES OF COMMERCIAT, 74
For the Years Ended December 31, 1974 and 1973

{Amounts in Thousands of Fesos)

Current Operating Earnings

Interest and diecount on loans anc advances

Interest on investment securitles

Commiesions, fees, service anda collection

charges
Forelgn &xchange profits
Trust Department earnings
Other current operating earnings

Total Current Operating Earnings

Deduct: Current Operating Expenses
Salarles and wages
Bonuses and overtime pay
Allowances
Interest on deposits

Interest and discounf on money borrowed

Taxes (other than income tax)
Foreign exchange losses

Depreciation on bank premises, furniture

and equipment
Other operating expenses

Total Current Cperating Expenses
Net Current Operating Earnings (losses)

Add: FRecoveries, Reductions in Valuation
Reserves and Profits

Total

Deduct: L.osses, Charge-offs and Additions

to Valuation Reserves

Net Earnings (IL.osses) Pefore Income Tax

Provision for Income Tax

Ilet Earnings (Losses} After Income 'T'nz

—Shoune

19 74 10723 Amount B c:-__’
2,159,277 1,447,603 711,674 it
297,491 224,102 73,389 3075
L66,16} 225,338 240,826 106.87
330,334 233,055 97,279 L1 7Y
2L,9u8 23,653 1,295 5.47
261,312 149,091 112,221 75.27
3,539,526 2,302,842 1,236,68L 53.70
227,304 186,958 40,346 21,58
69,398 52,827 16,571 31.37
92,983 73,483 19,500 26.54
786,468 537,041 249,427 L6 . Ly
965,859 473,100 492,759 104,1€
160,941 113.32u L2,567 35.9€
150 364 (214) (58.79
46,233 39,868 6,365 15.9¢
4h7,556 326,00k 121,462 37.25
2,796,892 1,808,100 988,783 5L.6S
“h2, 634 494,733 247,901 5C.11
28,697 15,046 13,651 96.7:
771,331 509,779 261,552 51.31
55,912 35,986 19,926 55.3%
715,419 473,793 241,626 51.0¢
195,634 113,677 81,957 TR«
519,785 360,116 159,669 30.7,




Table iC . CONSOLILDAILD REFTPET QO A TIIGS ANTC EXFENSES OF SAVINGS &
MO TGARE BANKS Tor the Years tinde, Deacember 31,1674 and 1973
t Amaounte 1 Thcueands of Fenosy
Change
1.6 "L 19 Amount Per Cent
Zurrent Operating Earnings
Interest and discount or i.ing and advances 70,6548 50,617 1C,217 16.86
Thterest on investment securities 20,715 20,563 153 0.74%
Commissions, fees, service and collection
charges &, 560 L,0L7 z,513 62.1C
Fore.gn exchange profits 213 1173 100 88,5¢C
T rust Department earnings 368 Ll 324 736.36
Other curren< operating earnings 14,02 10,751 2:273 30,44
Teral Current Operating BEaranings 122,715 36,135 16,580 17.25
Tieduct: Current Operating Expenses
Salaries and wages 9,161 8,000 1,161 i4.51
Bonuses and overtime pay 3,323 2,555 768 30.06
Allowances 3,780 2,377 1,403 59.0%
Interest on depcsits 51,957 Lk, 268 7,689 17.37
Interest and discount on money borr: . .d 1,035 2,543 {1,508) {59.30}
Taxes ,other than income tax! 5,177 L, 646 531 11.43
Toreign exchange losses 1i5 68 L7 69.12
Depreciation on bank premises, farniturs
and eguipment L,718 3,632 1,086 29.9C
Tther current operating expenses 19, 827 15,977 3,850 24,10
Total Current Operating Expenses 296,093 84,066 15,027 17.88
Net Current Operating Earnings [lL.osses) 13,622 12,069 1,553 12.87
&dd:  Fecoveries, Reductieunrn in Valuation
Reserves and Frafllcs 172 1,039 (867) {83.4L)
Tote! 12,794, 13,108 686 5.23
Deaues: Losses, Charge-ofis and Additions
to Valuzticn reserves 284 16 268 1,8675.00
et Earnings (lLosses) Before Incoms Tax 13,520 13,062 L4186 » 3.19
Trovigion sfor lncome Tax 379 537 {158) (RO, L2,
llet Farmngs {ospes) Afory Inrome el 15,131 12,255 576 L.ry

Lo
i
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Table 1L LCONSOLIDATED rEDORT OF FARNINGS AND EXPENSES CF SEVELOPMENT BPANKS*
For the Years Ended Decwmber 31, 1974 and 1973

(Amoungs In Thousands of

Current Operating Earnings
Interest and discovnt on loans and advances
Interest on investment securities
Commissions, tees, eervice and collectliog

charges

Foreign exchange profits
Trust Department earnings
Ocher current operating earnings

Total Current Operating Earnings

Deduct: Current Ovperatiag Expenses
Sularies and wages
Fonuses and overtime pay
Allowances
Interest on deposits
Interest and discount on money borrow
Texes {other thsn income tax)
F'oreign exchange icsses
Dapreclation on barnk premises, furniture snd
equlpment
Cther current operating expenses

T stal Current Operating Expenses
¢ Zurront Crerating Earnings (Losses)

_utir  Recoveries, Reductions In Valiation
Reserves and Profite

MNetue]

(Heduct: Losser, Charge—offs and Additions
to Valuation Reserves

1let Earnings (Loeses) Fefore Income Tax
Sroviger Tor Income Tax

.ter Fa-mngs (Losses) After Income Tax

*lnciades the Development Fank of the Phllippines.

Pesos)
1974 1 9 7 3%
301,984 251,005
69,091 25,608
£8,103 43,85k
3,350 7,204
38,670  _79.697
5;21,198 i 02,368
36,527 34,04
5,118 3,420
9,370 3,609
53,756 40,238
226,152 197,725
878 1,506
15,505 10,138
29,971 3,287
27,77k 22,001
405,051 315,966
126,147 91,402
3,406 1,216
‘29,593 92,618
7,055 1,17
12,538 91,441
24,741 10, kL0
97.797 81,001

Change
Amount Per Cent
50,979 20.31
43,483 169.80
24,249 55.29
(3,85L4) (53.50}
5,973 1i.26
123,830 30.L0
2,L85 7.30
1,698 49.65
5,761 155.63
13,518 33.60
28,427 14.38

(628) (41.70)
5,367 52.954
26, 684 811.80

5,773 26.25
89,08 28..6
3L, 745 38.01

2,230 183.29
36,975 39.¢2

5,878 LG, L0
31,097 34.0%
19,301 13€.98
16,796 20,74

W seludes Second Pulacan Development Eank and Second Pampanga Development Fank whose date

sre not available.

L
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Table ET_.Q STATEMENT OF CCNDITION OF STCCK SAVINGS & LOAN ASSOCIATIONS ~
\mnountaB{ %%%%nuo of Pesod) ~
Dec. 31, March 31, June C, Sept. 50, . Dec. 31,
1972 1574 1974 1974 1974
e
L53E% S AN
Cash on hand 5,023 < TED 3,417 2,538 4,025
2 1 O I A z, ~S z 1332 A6 T e
Checks and other zask: items A 7o ot ‘?’ 1”'6f 1,870
Dae from other banke by 198 59455 sridd 6,817 9,461
') Pl ) o ~ ey ~ - -
Losns, disccunts and advancas ?2':%f 1U6,g7; ‘ié'9gg liﬁ-gis 142.812
: 17,430 in,22 2G,2 i 16,81
Investments in securities 9:1;5 l5.53é 3:;69 2,692 *5:109
Other investments 3 ) 1,109 1,054 1,391 2,133 3. 009
Due from Central Bank of the Pnilippines 5.4 ~4c a8 84° g
iccounte receivables 230 00 1 ERT B
Deferrsd charges 929 L,33C 1,609 1,581 - 1,975
047 DRV, 1,560 b : 2.1
Building or office premises Jet, x'qu '93~5 i%? *,932 1 1'“ 6
leassnold improvements {Net) e Uie e _’552 v
Furniture, fixture and equipment {(Net! -T*C’.;; s e 2 %62 é'%dﬁ
issets acquired in settlement of loans Sl ol oaa gy 1,192
Other zuzets ——l e —iaibl —2:881
TOTLL ASSE Li2peld 120,458 EXRIN R 12 210,89
L BTLITIES & CAPITAL ACCHUNTE
LIABILITIES
Deposita 11‘?';7‘? SRR L 122,810 135 675 149, 962
Borrowinge e 20370 2.047 2,051 4,323
Accounts Payable oss 129 526 632 761
ACCTueL exinenses 1 Eé:; = Ai; 5 73 8;2 83~
Unearned irterest and discounts e A 'L% T3 ”0}8
Other seferred credits T g n oz Lt 73 42
Otner liebilitimes a0 21002 EEL 12603 41462
70T:l LIABILITIES 2020 1204418 125,522 246,257 166,661
CAPITAL ACCOUNU> -
Paioeup ceplital stock 32'428 37'0.82 281491 - 39,331 41,741
¥itnhdrawable ghare reserves L'OEIM ];,{,4 { 18 ) 113:2
Surplus 2 (276) (32¢) (24) oe 1297
Surplus Teserves 2 545 556 443 205
Unciviaed wrolite ' S S1C S 0gd plel 1,288 * 1,882
TUTLL CAPITAL ACCOUNTS 0Bl 18,028 222722 41,062 ~44-221
1421200 20818 dilizad 183,232 " 210.826

TNTAL LIABILITIES AND CAPITAL ACLUUNTS ===

¥ole: tems will not add exactly to totals because of rcounding.




Table JE_. CONSOLILATED SPATEMINT OF EARNIRGS AND FXPENSES OF
STOOK SAVIHGS AMD LOAN ASSOCIATIONS
Years ¥Fnded December 31, 1974 ané 1975

(Amounts in Thousands of Pesos)

Changes i

1974 1913 Amount Pexr Cen|
Gross Income
Interests ont
Agricultural loans 1,660 873 1687 G0, 1y
Industrial loans 173 45 28 19,37
Commercial loans 6,069 5,962 2,107 %020
keal estate loanm %, 783 7,386 397 il.
Consumptions loans 5, 588 2,757 2,631 102,71
Interests on bank deposits 409 354 55 1545
Interests/dividends on invesiments 3,407 2,874 533 1545
Fees and other charges 2,752 1,098 1,654 25046
Other earnings 2,588 1,878 1 21,8
Total Gross Income 26,422 17227 _9.102 L5,
(perating Expenses
Golaries 4,849 5,763 1,086 709
Per diems, allowances, eic. 1,641 961 £80 T8
Meeting and election expenaws 27 20 7 "0
Interemt on depesit liabilities 1,601 5,056 %, 545 ca
Interest on borrowings 278 182 56 .8
Taxes 415 254 162 .
Organization expenses 135 91 44 A8,.4
Stationery and supplies 1,075 526 549 104 .4
Bond/insurance premiums 348 262 86 22,6
Postage, telephone and telegraph 141 109 32 294
Rent 769 706 63 849
Light and water 549 270 279 103.3;
Depreciation 971 661 316 £7.8.
Dther operating expenses 3,886 2,750 1,1%6 41,3
Total Operating Expenses 23,652 15,611 8,041 51.5
et Operating Profit 22111 1,716 12061 61,9,

SOURCE OF BASIC DATA: Department of Rural Banks and Savings & Loan Associations,
Central Bank of the Philippines

bl




Table 22 . CONBSOLIDATED STATEMENT OF COWDITION OF THE RURAL EAIKING SYSTEM

As of December 31, 1974 and 1973

{Amounts ln Mllions of FPenowr;

Resources

Tuoan Tnvestments:

Agricultuial {oans
Commercial loans
Industrial loans

Othey loerns and advances

Total
luess: KReserve for bad dcbts

Net laoan Investments

Zueh acd Due from BEanks

Cast on hand/in vault

Checks and other cash i1tems

Due from Centreal ®Bank of the Zidhppine:
Cue from other buanks

‘Total
‘nveadtment in goverament securitiee

Ciyed A

gt preminee [(Net)

Fur:‘ture,; fixtures and equipm..t
L'roasportation equlpmenc:
L.easehuld improvements

Dthnrse

otal
vitnay Sasets
HAcecuunt recelvables
Stationery and Bupplles
Dither prepaid ltems
canetn acquired Ineottisment of lorns
Cther aBBuTL

wotal

COTAL RETROURCES

Change

1974 1 973 Amount Percentage
1,597.5 1,006.8 590,7 58.7
67.5 39.7 R7.8 70.0
28.7 15.8 12.9 B81.6
24.9 B3 16.8 207.4
1,712.6 1,000 648.2 60.6
—i82 14,6 2,3 15.8
1,704.7 1,055.8 645.9 61.2
athon 32.9 11.0 33.4
0.5 5.6 AN 16.1
22.3 15.3 7.0 L5.8
1li.2 1374 33.8 2l,6
) 1G1.2 52,7 27.6
- R0 e 50s6 _Riak 2.3
1q.7 15,5 3.9 Bl
G.0 [P 2.5 38.5

L5 Sy 1.1 32,4

1.5 1,0 0.5 50.0
0.3 ~ _ 0,3 100.0
35.0 20,7 2,3 31.1
F.5 5.3 1,2 22.6

2.3 1.6 S 0.7 43.8

G.1 0.2 (o.1) f50,00
ST 25.1 L.3 12.w
5.8 16,1 (6.3) (39.1)
n8.1 58,72 (0.7} 10.5)

? sl ) 3.7

s

v
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Table 22 . CONSOLIDATEL STATEMNEINT OF CONDITION OF THE RURAL EBANKING S3)

Aps of December 31,

1974 and 1973

(Amounts .a Milllons of Pesos)

Liabllities & Capital Accounts
Liabllities

Deposit Liabllities
Demand deposits
Savings deposits
Time deposite

Speclal Deposits
Speclal savings deposits
Speclal time deposits

Billa Payable
i,oana Payable

Other Liabilities
Cashlerts checks
Unearned Interest and discounts
Accounts payable
Dividends payabie
Others

TOTAL LIAPILITIES

Ceapital Accounts

Capltal stock - Common
Preferred

Reserve for retirement of prelcrred shares
Reserve for contingencies

Surplus

Other surplus reserves

Undivided profits

TOTAL CAPITAL ACCOUNTS

TOTAL LIARILITIE:s & CAPITAL
ACCOUNTS

Change

1974 1973 Amount Percentag
16.9 1.k 2.5 17.4
506,0 J9=.5 113.5 28.9
54,6 32,1 22,5 70.1
377.5 h39.0 138.% 31.5
30.6 40.7 49.9 122.6
24Y4.9 161.1 _..83.8 52.0
_335.5 __201.8 _133.7 66.3
£839.8 325. 4 364 . 4 1iz.0
89.2 58.9 30.3 Si.4
0.6 Ok 0.2 50.0
28.5 22.3 6.2 27.8
6.5 5.0 1.5 30.0
4.8 2.0 2.8 140.0
2.9 5.1 (2.2 (L3.1
433 34.8 < 2Ll
1,735.3 1,059, ETS b 63.7
149.3 131%0 18.3 i4.0
101.4 89.7 11.7 i3.0
250.7 220.7 30.0 13.6
48.6 L7.2 l.4 3.0
3.0 2.6 0.4 “5.4
33.6 26.14 7.2 27.3
1.0 - 1.0 100.0
38.5 25.8 12.7 L9.2
375. 4 22, 22.7 16.3
2,110, 7 1,382.6 728.1 5.7

SCURCE OF PASIC DATA: Depariment of Rural Panks and Savings & Loan Associations,

Central Penk of the Philippines.
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Table 23. COMPARATIVE CONSOLIDATED STATEMENT OF INCOME AND EXAPENSES
OF THE RURAL BANKING SYSTEM
Tor the Yeara Ended December %1, 1974 and 1973

(Amounts in Millions of Pesos)

Change
1974 19173 Amount Per Cent

Gross Income

Interest on loans

Agricultursl 109.5 74.1 3544 47.8
Commercial 643 3.7 2.6 70.3
Industrial 244 1.7 0.7 41.2
Others 7.1 545 1.6 29.1
Tnterssts on securities investiments 4.4 2.9 1.5 51.7
Other earnings 24.0 13.4 10.6 79.1
Total 153.7 101.3 52.4 51.7
g (peratl enses
BT
I* Salaries 26.4 21.5 4.9 22.8
. Interest ons
& Deposit liabilities 27.2 17.8 9.4 52.8
: Special savings/time deposits 7.9 4.1 3.8 92.7
Borrowings 11.3% 6.3 ) 19.4
Depreciation 4.0 3¢3 0.7 1.2
Rent 1.0 0.9 0.1 1.1
Stationeries and supplies 5.6 2.4 3,2 133.3%
Postage, telephone and telegraph 0.5 0.6 (0,1) (26.7,
Light and water 0.8 0.5 0.3 60.0
Travel expenses -~ Directors 0.5 0.3 0.2 66.7
: Travel expenses - Officers and employees 2.8 1.8 1.0 55.6
| Advertising 0.6 0.3 0.3  100.0
: Organization expenses 0.4 0.2 0.2 100.C
g Bad debts 0.5 0.1 0.4 400.0
i Other operating expenses 25.2 17.0 8.2 48.2
1
|
: Total 114.7 77.1 37.6 48.¢
|
; Net Operating Income _.39.0 _24.2  _14.% 6.2

SOURCE OF BASTC DATZ: Department of Rural Banks and Savings & Loan Associations,
Nentral Bank of the Philippines.
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